How are Oregon K-12 Public Schools Funded?

School districts are funded through a combination of federal, state and local dollars, many of which come with a
complex list of regulations dictating how, where, and on whom they may be spent.

FEDERAL FUNDS

Federal grants are allocated to states based on student need (IDEA, Title I, Title I, Title Ill). These funding amounts
are determined at a federal level. Estimations are provided in early spring for the upcoming school year, but often
not confirmed until summer or early fall. They can change between estimation and actual.

STATE AND LOCAL FUNDS

State-provided education funds go through a state-specific funding formula to calculate the amount of the state
education budget that will be allocated to each district in the state. State funding formulas typically take into
account district enrollment, student characteristics, and community wealth. States also provide categorical grants
that are similar to federal funds, in that they are restricted to specific kinds of expenditures.

Oregon: Prior to Measure 5, Measure 50

Prior to Measure 5 in 1990 and Measure 50 in 1997, public school districts in Oregon were primarily funded by local
property taxes (about 70%) with the state covering the remaining amount (30%). Measure 5 limited the proportion
of local taxes on schools ($5/$1,000). Measure 50 limited how quickly taxes could increase (permanent rate limit;
3% of assessed value). Since then, the state picks up the majority of the funding allotment, which means K-12
funding competes with other state funding obligations.

OREGON K-12 PUBLIC SCHOOLS FUNDED BY ENROLLMENT, USING A WEIGHTED
FORMULA (ADMw)

Step 1: School districts estimate their enrollment for the upcoming year (ADMr)
Step 2: These numbers are then “weighted” based on additional need (ADMw)

Students in ESL programs (.5)

Students in Pregnant and Parenting Programs (1.0)
Students on an IEP, capped at 11% (1.0)

Students in poverty (.25)

Students in foster care (.25)
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Step 3: The state allows the LARGER of the previous or upcoming school year’s ADMw to calculate funding. This is
called the Extended ADMw.

Step 4: Teacher Experience Adjustment is multiplied by $25 and added $4,500. This number is then multiplied by
the Extended ADMw and the funding ratio (approx. 2.34) to arrive at the General Purpose Grant amount.

Step 5: General Purpose Grant + Transportation Grant (70% reimbursement) = Total Formula Revenue.

Final Step: Total Formula Revenue is what the district receives in its General Fund.
Total Formula Revenue — Local Revenue taxes collected = State School Fund Grant (SSF) Allocation
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Total Formula Revenue (ADMw) $ Local Taxes $ State Funds (SSF) $

What are the 4 budget funds? DISTRICT BUDGET - FINANCIAL SUMMARY

Proposed Budget 202425 | 200324 adopied | Change
FUND|
creasel(Decrease)
General Fund| 139,040,621 2,755,899
Special Revenue 30,412,795 29248334 10%) 1,164,461

42,874,466 41,356,038 14%] 1,518,428

pi j 44,240,416 75,709,650, 25%) 1,460,234]
TOTAL ALL FUNDS| § 100.00%( S (26,021,

Money designated in each fund must remain there. Special
Revenue funds are restricted to specific purposes and cannot be
shifted to the General Fund. When grants come in lower than
projected, the General Fund picks up the difference.
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